APPENDIX A
DOUBLE-ENTRY ACCOUNTING SYSTEMS

EXERCISES
E-1
a. credit g. credit
b. debit h. credit
c. debit I. credit
d. credit J. debit
e. credit k. credit
f. credit [. debit
E-2
a. and b.
Account Debited Account Credited
Transaction Type Effect Type Effect
(2) asset + capital stock +
(2) asset + asset -
3) asset + asset -
liability +
4) expense + asset -
(5) asset + revenue +
(6) liability — asset
(7) asset + asset -
(8) expense + asset -
(9) dividend + asset -
499

© 2013 Cengage Learning. All Rights Reserved. May not be scanned, copied or duplicated, or posted to a publicly accessible website, in whole or in part.



(1) CaASH i 25,000

Capital StoCK.......ccovvvveiicii 25,000
(2) SUPPHIES e 1,750

Cash ... 1,750
(3) EqQUIPMENt ..o 18,000

Accounts Payable.........ccccoiiiiiiiieveeeen, 14,400

CaASN 3,600
4) Operating EXPeNnSes ......ccoovvvieiiiieiiiiiiieeeeeeeeeeeiins 2,700

CaSh . 2,700
(5) Accounts Receivable.........ccccccceeiiiiiiiiiiicii, 13,500

Service REVENUE........ccvviieiieeeeeeeeeeee e 13,500
(6) Accounts Payable.......ccccciiiiiiii 7,500

CaSh . 7,500
(7) CaASH oo 10,000

Accounts Receivable ........ccccceevviiiiiieiiiiinnnnnn. 10,000
(8) Operating EXPEeNnSes ......ccoovvviiiiiieiiiiiiiieeeeeeeeeeeiees 1,050

SUPPHES e 1,050
(9) DIVIAENdS...coeeeiiiie e 2,500

CaASN 2,500

E-4

WILD RIVER TOURS CO.
Trial Balance
May 31, 2012

Debit Credit
Balances Balances

(@7 1S3 o 1 16,950
Accounts Receivable .......cccooi 3,500
SUPPIIES e 700
EQUIPMENT ...t 18,000
Accounts Payable ... 6,900
Capital StOCK ..o 25,000
D LAY AT 0 [=1 8 Lo F= 2,500
SEerVIiCe REVENUE. ... 13,500
Operating EXPENSES....cccccciiiviiiiiiiee et 3,750

45,400 45,400
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debit and credit entries (c)
debit and credit entries (c)
debit and credit entries (c)
credit entries only (b)
debit entries only (a)
debit entries only (a)
debit entries only (a)

No ok owNRE

E—6

a. Liability—credit f. Revenue—credit
b. Asset—debit g. Asset—debit
c. Stockholders’ equity h. Expense—debit
(Capital stock)—credit i. Asset—debit
d. Asset—debit J. Expense—debit
e. Stockholders’ equity
(Dividends)—debit

E-7

a. The increase of $184,000 ($515,000 — $331,000) in the cash account does
not necessarily indicate earnings of that amount. Earnings will represent
the net change in all assets and liabilities from operating transactions.

b. $38,350 ($222,350 — $184,000)
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E-8

Accounts Payable

Oct. 1 X
100,000 115,150
Oct. 31 39,000

X+ $115,150 — $100,000 = $39,000
X =$39,000 + $100,000 — $115,150

X =$23,850
b.
Accounts Receivable
May 1 36,200 315,000
X
May 31 41,600
$36,200 + X — $315,000 = $41,600
X =$41,600 + $315,000 — $36,200
X =$320,400
C.
Cash
June l 20,000 X
279,100
June 30 15,500

$20,000 + $279,100 — X = $15,500
X =$20,000 + $279,100 — $15,500
X = $283,600
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2012

July 1  RenNt EXPEeNSEe ...ccciiiiiiiiiiieciee e 4,500
CaASN 4,500

2 AdvertisSing EXPense ........ceeiiiiiiiiiiiiii 1,800
Cash....coo 1,800

5  SUPPHES .o 900
CaSh 900

6 Office EQUIPMENTt ..ueeiiiiiiiiii e 12,300
Accounts Payable..........ccccoiiiiiiiiiiiiecen, 12,300

10 CaSh . 4,100
Accounts Receivable ........cccccoevviiiiiiiiiiiinnnnnn. 4,100

15 Accounts Payable.........ccccooiiiiiiiiin, 1,200
Cash....oo 1,200

27 Miscellaneous EXPense......cccccceeeveeeeeevveveinnnnnnnnn. 500
CaSh 500

30  UtilitieS EXPENSE ..uuuiiiiieiiiieeeiiiieie e 180
Cash....coo 180

31 Accounts Receivable.......ccccccoviiieiiiiiiiiiiiiineee, 26,800
Fees EarnNed .......coooeviveiiiiiie e 26,800

31 UtilitiesS EXPENSe ...ccccivieiiiiiieceeeiieceeee e, 315
Cash....coo 315

3 R B 1V To L= o K= 2,000
CaASN 2,000
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E-10

a.
2012
Nov. 2 SUPPHES o 1,800
Accounts Payable.........cccccccceeeeenneenn. 1,800
b., c. d.
Supplies
2012
Nov. 1 Bal. 1,050
2 1,800
Nov. 30 Bal. 2,850

Accounts Payable

2012
Nov. 1 Bal. 15,600
2 1,800
Nov. 30 Bal. 17,400
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E-11

a.
1. Accounts Receivable........ccoooveviiiiiiiiiies 41,730
Fees Earned .........cccoooviiiiiiiiiiiiiiiii e 41,730
2. SUPPHES e 1,800
Accounts Payable.........ccccoviiiiiiiiiieceeee, 1,800
3 CaASN 39,150
Accounts Receivable .......cccccceeiviiiiiiiiiiiinnnnnn. 39,150
4 Accounts Payable.........ccccoviiiiiiiiceieee 1,100
Cash ... 1,100
b.
Cash Accounts Payable
3 39,150 | (4) 1,100 (4) 1,100 |(2) 1,800
Supplies Fees Earned
) 1,800 | (1) 41,730
Accounts Receivable
(1) 41,730 | (3) 39,150
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E-12

CUPID CO.
Trial Balance
December 31, 2012

Debit Credit

Balances Balances
(@2 1S3 o 1 26,000*
Accounts Receivable .......cccccooiiiiiii 59,900
SUPPIIES e 3,150
Prepaid INSUTANCE .......cuuvviiiiieeiieeei e 4,500
LaNd. .o 127,500
Accounts Payable ... 28,000
UnearnNed RENT.......coouiieii e 13,500
Notes Payable.........oooiii 60,000
Capital StOCK ..o 50,000
Retained EarningsS.........cciiiiii i 83,500
[ LAY AT 0 [=1 Lo FS 30,000
FEeS Earned ......cooo oo 465,000
WagesS EXPENSE ..ot 262,500
RENT EXPENSE ..ot 90,000
ULIHITIES EXPENSE ..ottt e 62,250
SUPPHES EXPENSE..cuiiiiiiei i 11,850
INSUFANCE EXPENSE. it 9,000
Miscellaneous EXPENSE ....ccoviieeiiiiieiiiiie e 13,350

700,000 700,000

*Hint: Total debits must equal total credits. To get the cash amount, first find the
total Credit column balance, which is $700,000. Once you know that the total
credit column balance is $700,000, then you know that the total Debit column
must be the same amount. Once you have the total balance for the Debit column,
$700,000, you can solve for the missing number, which is cash.

Cash must be: $700,000 — $13,350 — $9,000 — $11,850 — $62,250 — $90,000 —
$262,500 — $30,000 — $127,500 — $4,500 — $3,150 — $59,900 = $26,000
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PROBLEMS

P-1
1.

(@) Cash .. 20,000
Capital StoCK.......ccovvviiiiiii 20,000

(b) YU o o] I =TSSR 1,000
Accounts Payable.........ccccvviiiiiiiieiieeeinn, 1,000

(c) Cash .. 12,250
Sales COMMISSIONS......cuvvviiiiieiiiiiiiiieeeeeeeeeee 12,250

(d) ReNt EXPENSE .ovvviiiiiiiiiiieeecee e 3,800
CaASN 3,800

(e) Accounts Payable.........cccoviiiiiiiiiin 600
CaSh . 600

()] DIVIAENdS....ccoeeeeccee e 3,000
CaASN 3,000

(9) Automobile EXpPense .........ooociiiiiiiiiiiieeiin 1,500

Miscellaneous EXPEeNSe......cccccceeeeeeeeevveeeivnnnnnnnnn. 400
CaSh . 1,900

(h) Office Salaries EXPense .........ceevvveevvevevieeeeinennnne. 3,100
Cash ... 3,100

(i) Supplies EXPENSE .......uvviiieeieiieiieiiee e 725
ST U] o o] 1= 725
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P-1, Concluded

2.
Cash Sales Commissions
(@) 20,000 | (d) 3,800 () 12,250
(c) 12,250 | (e) 600
() 3,000
9) 1,900 Rent Expense
(h) 3,100 (d) 3,800
Bal. 19,850
Supplies Office Salaries Expense
(b) 1,000 | (i) 725 (h) 3,100
Bal. 275
Accounts Payable Automobile Expense
(e) 600 | (b) 1,000 (9) 1,500
Bal. 400
Capital Stock Supplies Expense
| (a) 20,000 (i) 725 |
Dividends Miscellaneous Expense
() 3,000 | Q) 400 |
3. VALLEY REALTY
Trial Balance
March 31, 2012
Debit Credit
Balances Balances
(@22 1S3 [ 19,850
SUPPIIES e 275
Accounts Payable ... 400
Capital StOCK ..o 20,000
DAV AT0 {1 o o 1 PP PPPPPPPPPPPPPPPPPP 3,000
SalesS COMMISSIONS .oovuiiiiiiici e e 12,250
RENT EXPENSE ..o 3,800
Office Salaries EXPeNnse........couuceiiiiieieieeeicie e, 3,100
AUtOMODIle EXPENSE..cccvviiiiii i 1,500
SUPPlIES EXPENSE...oeii s 725
Miscellaneous EXPENSE ....ccovv i 400

32,650 32,650
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2. and 3.
2012
Nov. 1 Office Supplies....cccooiiiiiiiiiiiiiiiiiiinnn. 2,100
Accounts Payable..........ccccvvvvninnn.n. 2,100
2 RentEXPENSE ....ccooviiiiiiiiiiiiiiiiieeeeeenn 4,000
CaSh e 4,000
3 CaSh e 44,600
Accounts Receivable........................ 44,600
5 Prepaid Insurance.........ccccceeeeeveeevnvinnnnnn. 5,700
CaSh e 5,700
9 Accounts Payable .......cccccceeeiiiiiiiiiiinnn, 400
Office Supplies.....ccccceeeeeiiieeiiiiiiiinn, 400
17 Advertising EXpense.......ccccceevveeeeeeeennnns 5,500
CaSh e 5,500
23 Accounts Payable .........ccccooiiiiiiiiiiiiiinnn, 4,950
Cash . 4,950
29 Miscellaneous Expense.........cccccevvveenees 500
Cash .o 500
30 Automobile EXpense.......ccccoeevieieiiiiennnnns 1,500
Cash . 1,500
30  CaSh coiieiie s 1,000
Salary and Commission Expense..... 1,000
30 Salary and Commission Expense......... 27,800
Cash . 27,800
30 Accounts Receivable..............cccoeee. 83,000
Fees Earned ........occovvevveiviiiiiiiieceneee, 83,000
30 Land ..o 75,000
Cash . 10,000
Notes Payable ............cccvvvvviiiennnnnnnn. 65,000
30 DivIidends .....cccoivieiiiiiiiieie e 5,000
Cash .o 5,000
30 Cash 3,600
Unearned Rent ..........ccoeeeeeiiiinn. 3,600
509

© 2013 Cengage Learning. All Rights Reserved. May not be scanned, copied or duplicated, or posted to a publicly accessible website, in whole or in part.



P-2, Continued

1. and 3.
Cash
2012
Nov. 1 Bal. 33,920 | Nov. 2 4,000
3 44,600 5 5,700
30 1,000 17 5,500
30 3,600 23 4,950
29 500
30 1,500
30 27,800
30 10,000
30 5,000
Nov. 30 Bal. 18,170
Accounts Receivable
2012
Nov. 1 Bal. 69,800 | Nov. 3 44,600
30 83,000
Nov. 30 Bal. 108,200
Prepaid Insurance
2012
Nov. 1 Bal. 7,200
5 5,700
Nov. 30 Bal. 12,900
Office Supplies
2012
Nov. 1 Bal. 1,600 | Nov. 9 400
1 2,100 -
Nov. 30 Bal. 3,300
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P-2, Continued

Land
2012
Nov. 30 75,000
Nov. 30 Bal. 75,000
Accounts Payable

2012

Nov. 9 400 [Nov. 1 Bal. 9,920
23 4,950 1 2,100
Nov. 30 Bal. 6,670

Unearned Rent

2012
Nov. 30 3,600
Nov. 30 Bal. 3,600

Notes Payable

2012
Nov. 30 65,000
Nov. 30 Bal. 65,000
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P-2, Continued

Capital Stock

2012
Nov. 1 Bal. 10,000

Retained Earnings

2012
Nov. 1 Bal. 53,080
Dividends
2012
Nov. 1 Bal. 25,600
30 5,000
Nov. 30 Bal. 30,600
Fees Earned
2012
Nov. 1 Bal. 352,000
30 83,000
Nov. 30 Bal. 435,000
Salary and Commission Expense
2012
Nov. 1 Bal. 224,000 | Nov. 30 1,000
30 27,800 L
Nov. 30 Bal. 250,800
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P-2, Continued

Rent Expense

2012
Nov. 1 Bal. 28,000
2 4,000
Nov. 30 Bal. 32,000
Advertising Expense
2012
Nov. 1 Bal. 22,880
17 5,500
Nov. 30 Bal. 28,380
Automobile Expense
2012
Nov. 1 Bal. 10,240
30 1,500
Nov. 30 Bal. 11,740
Miscellaneous Expense
2012
Nov. 1 Bal. 1,760
29 200
Nov. 30 Bal. 2,260
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P—-2, Concluded

4.
APPLE REALTY
Trial Balance
November 30, 2012
Debit Credit
Balances Balances

(OF= 1] o [ 18,170
Accounts Receivable ... 108,200
Prepaid INSUFANCEe .........uvvciiiiiieeieeeeie e 12,900
OFffice SUPPHES covvvieiie e 3,300
[0 o Lo 75,000
Accounts Payable ... 6,670
Unearned REeNt.........cuiviiiiiiiiiiiiiiiiiiiiiiieieeeeeeeeeeeeeeeeeeeeeeeeeeees 3,600
Notes Payable.........cccoovviiiiiii e 65,000
Capital StOCK ..o 10,000
Retained EarningsS ..o 53,080
DRV AT0 [T o o 1P PPPPPPPPPPRP 30,600
Fees Earned ..ot 435,000
Salary and Commission EXPeNnse........ccccccceniiiiinininnnnnnns 250,800
RENT EXPENSE ..o 32,000
AdVvertiSing EXPENSE.......uciiiiiiiiiieeeiis e 28,380
AUtOMODIle EXPENSE..ccuiiiiiii i 11,740
Miscellaneous EXPENSe ........oovvvvvviiiiiiiiiiiiiiiiiiiieeeeeeeeeee 2,260
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