Courtesy of CRC Press/Taylor & Francis Group

Price Supply
pP*
p°
Demand
Demand — Neg Ext

x*  X° Quantity of Fireplace Logs

Figure 2.1
Household negative externalities.
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Figure 2.2
Negative externalities in production.
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Figure 2.3

Nonoptimally large residuals lead to nonoptimally low environmental quality.
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